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INDEPENDENT AUDITOR’S REPORT

September 9, 2019

The Board of Directors
FRANKLIN COUNTY CHILDREN AND FAMILIES
COMMUNITY RESOURCE BOARD

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of the governmental activities and the major fund of
the FRANKLIN COUNTY CHILDREN AND FAMILIES COMMUNITY RESOURCE BOARD
(FCCRB) as of and for the year ended December 31, 2013, and the related notes to the financial statements,
which collectively comprise FCCRB’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accor-
dance with accounting principles generally accepted in the United States of America; this includes the de-
sign, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the stan-
dards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasona-
ble assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.
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In making those risk assessments, the auditor considers internal control relevant to FCCRB’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the cir-
cumstances, but not for the purpose of expressing an opinion on the effectiveness of FCCRB’s internal con-
trol. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of ac-
counting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respec-
tive financial position of the governmental activities and the major fund of FCCRB as of December 31, 2013,
and the respective changes in financial position thereof for the year then ended in accordance with account-
ing principles generally accepted in the United States of America.

Other Information - Required Supplemental Information

Accounting principles generally accepted in the United States of America require that the management’s dis-
cussion and analysis, and required supplemental information, as listed in the table of contents, be presented
to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplemental information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other know-
ledge we obtained during our audit of the basic financial statements. We do not express an opinion or pro-
vide any assurance on the information because the limited procedures do not provide us with sufficient evi-
dence to express an opinion or provide any assurance.

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS

In accordance with Government Auditing Standards, we have also issued our report dated September 9, 2019
on our consideration of FCCRB’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and compli-
ance and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Au-
diting Standards in considering FCCRB’s internal control over financial reporting and compliance.
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2013

As management of the Franklin County Children and Families Community Resource Board (FCCRB), we offer
readers of FCCRB’s financial statements this narrative overview and analysis of the financial activities of
FCCRB for the fiscal year ended December 31, 2013. We encourage readers to consider the information pre-
sented here in conjunction with FCCRB’s financial statements (attached).

The Putting Kids First: Children’s Services Fund for Franklin County was established through a voter estab-
lished % of a cent sales tax in November 2008. In 2013, contracts for on-going services were awarded to 14
non-profit agencies for 28 programs for the children and youth of Franklin County.

FINANCIAL HIGHLIGHTS

* The assets of FCCRB exceeded its liabilities for the most recent fiscal year by $2,401,975 (net position).
FCCRB?’s total net position increased by $168,208.

*  As of the close of the current fiscal year, FCCRB’s governmental fund reported an ending fund balance
0f $2,399,999, an increase of $167,221 in comparison with the prior year.

*  Due to overall fiscal standing, FCCRB was able to provide 12 organizations with $108,917 in one time
funding for much needed capital expenditures, one-time projects, and to spur innovation in children’s ser-
vices by funding pilot programs.

OVERVIEW OF THE FINANCIAL STATEMENTS

FCCRB oversees the administration, allocation, and distribution of the Franklin County Children’s Services
Fund, for the purpose of establishing, operating, and maintaining community mental health and substance abuse
services for Franklin County children and youth.

This Management’s Discussion and Analysis (MD&A) is intended to serve as an introduction to FCCRB’s
basic financial statements. FCCRB’s basic financial statements are comprised of three components: 1) govern-
ment-wide financial statements, 2) fund financial statements, and 3) notes to financial statements. This report
also contains required supplemental information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of FCCRB’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the assets and liabilities, with the difference be-
tween the two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of FCCRB is improving or deteriorating. The statement of net posi-
tion also provides information on investment in capital assets and restricted amounts.

The statement of activities presents information showing how FCCRB’s net position changed during the most
recent fiscal year. All of the current year’s revenues and expenses are accounted for in the statement of activi-
ties regardless of timing of related cash flows.
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2013

Both of the government-wide financial statements distinguish functions of FCCRB that are principally sup-
ported by sales tax. The governmental activities of FCCRB include collection of sales tax and services funded.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over re-
sources that have been segregated for specific activities or objectives. FCCRB uses fund accounting to demon-
strate compliance with finance-related legal requirements. FCCRB only maintains one governmental fund.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental funds financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it
is useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better under-
stand the long-term impact of FCCRB’s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balance provide a
reconciliation to facilitate this comparison between the governmental fund and governmental activities.

FCCRB maintains one individual governmental fund. Information is presented in the governmental fund bal-
ance sheet and in the governmental fund statement of revenues, expenditures, and change in fund balance for
the General Fund, which is considered to be a major fund.

FCCRB adopts an annual appropriated budget for its General Fund. A budgetary comparison statement has
been provided to demonstrate compliance with the budget.

Notes to financial statements. The notes provide additional information that is essential to a full understand-
ing of the data provided in the government-wide and fund financial statements.

Required supplemental information. This management’s discussion and analysis and the General Fund bud-
getary comparison schedule represent financial information required by GASB to be presented. Such informa-
tion provides users of this report with additional data that supplements the government-wide financial state-
ments, fund financial statements, and notes (referred to as “the basic financial statements™).

GOVERNMENT-WIDE FINANCIAL ANALYSIS
As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In
the case of FCCRB, assets exceed liabilities by $2,401,975 at the close of the most recent fiscal year. By far the

largest portion of FCCRB’s net position reflects the cash and investments.

A condensed version of the statement of net position is as follows:
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2013

December 31

2013 Change

2013 2012 Amount Percent
ASSETS
Current and other assets $ 2,637,379 2,450,785 186,594 7.6 %
Capital assets 1,976 989 987 99.8
Total Assets 2,639,355 2,451,774 187,581 7.7
LIABILITIES
Allocations payable 235,135 215,773 19,362 9.0
Accrued liabilities 2,245 2,234 11 0.5
Total Liabilities 237,380 218,007 19,373 8.9
NET POSITION
Net investment in capital assets 1,976 989 987 99.8
Restricted 2,399,999 2,232,778 167,221 7.5
Total Net Position $ 2,401,975 2,233,767 168,208 7.5 %

Governmental activities. Governmental activities increased FCCRB’s net position by $168,208.

Cash and investments increased due to revenues in excess of program costs. Services funded expenses de-

creased due to agencies not using all their budgeted allocations.

A condensed version of the statement of activities is as follows:
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2013

For The Years
Ended December 31 2013 Change
2013 2012 Amount Percent
REVENUES
General revenues:
Sales tax $ 2,662,090 2,761,020 (98,930) (3.6) %
Investment income 7,488 7,307 181 2.5
Miscellaneous 42 2,312 (2,270) (98.2)
Total Revenues 2,669,620 2,770,639 (101,019) (3.6)
EXPENSES
Children's services agency allocations 2,406,913 2,537,824 (130,911) (5.2)
Support and administration 94,499 80,795 13,704 17.0
Total Expenses 2,501,412 2,618,619 (117,207) 4.5)
CHANGE IN NET POSITION 168,208 152,020 16,188 (10.6)
NET POSITION, JANUARY 1 2,233,767 2,081,747 152,020 7.3
NET POSITION, DECEMBER 31 $ 2,401,975 2,233,767 168,208 7.5 %

FINANCIAL ANALYSIS OF FCCRB’S FUND

As noted earlier, FCCRB uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental fund. The focus of FCCRB’s governmental fund is to provide information on near-term in-
flows, outflows, and balances of spendable resources. Such information is useful in assessing FCCRB’s financ-

ing requirements.

As of the end of the current fiscal year, FCCRB’s governmental fund reported an ending fund balance of
$2,399,999.

GENERAL FUND BUDGETARY HIGHLIGHTS

Revenues were $93,708 over the budgeted amount of $2,575,912. Expenditures were $125,101 under the
budgeted amount of $2,627,500.
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2013

CAPITAL ASSETS

At the end of the year, $1,976 was invested in capital assets, including furniture and equipment. Capital addi-
tions resulted in a net increase in capital assets of $987. More detailed information about capital assets is pre-
sented in Note C to the financial statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

Sales tax is the main source of revenue for FCCRB at 99% of total revenues and children’s services functional
expenses are approximately 96% of total expenses. These factors were considered in preparing FCCRB’s 2014
budget.

REQUESTS FOR INFORMATION

This financial report is designed to provide our residents and taxpayers with a general overview of FCCRB’s
finances and to show FCCRB’s accountability for the money it receives. If you have any questions about this
report or need additional financial information, please contact Executive Director Annie Schulte at P.O. Box
126, Union, MO 63084 by mail, fccrboard@gmail.com by e-mail, 636-234-7133 by phone, or visit our website
at www.franklincountykids.org.
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
STATEMENT OF NET POSITION

DECEMBER 31, 2013
Governmental
Activities
ASSETS
Cash and investments $ 2,230,294
Sales tax receivable 406,085
Prepaids 1,000
Capital assets, net of accumulated depreciation 1,976
Total Assets 2,639,355
LIABILITIES
Agency allocations payable 235,135
Accrued wages and payroll taxes 2,245
Total Liabilities 237,380
NET POSITION
Net investment in capital assets 1,976
Restricted 2,399,999
Total Net Position $ 2,401,975

See notes to financial statements
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2013

Net Revenues

(Expenses)
And Change
FUNCTIONS/PROGRAMS Expenses In Net Position
Governmental Activities
Children's services agency allocations § 2,406,913 (2,406,913)
Support and administration 94,499 (94,499)
Total Governmental Activities § 2,501,412 (2,501,412)
General Revenues
Sales tax 2,662,090
Investment income 7,488
Miscellaneous 42
Total General Revenues 2,669,620
CHANGE IN NET POSITION 168,208
NET POSITION, JANUARY 1 2,233,767
NET POSITION, DECEMBER 31 § 2,401,975

See notes to financial statements
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
BALANCE SHEET - GOVERNMENTAL FUND

DECEMBER 31, 2013
General
Fund
ASSETS
Cash and investments $ 2,230,294
Sales tax receivable 406,085
Prepaids 1,000
Total Assets $ 2,637,379
LIABILITIES AND FUND BALANCE
Liabilities
Agency allocations payable § 235,135
Accrued wages and payroll taxes 2,245
Total Liabilities 237,380
Fund Balance
Restricted for community and children services 2,399,999
Total Liabilities And Fund Balance $ 2,637,379

See notes to financial statements
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
RECONCILIATION OF THE BALANCE SHEET OF THE GOVERN-
MENTAL FUND TO THE STATEMENT OF NET POSITION

DECEMBER 31, 2013
Fund Balance - Governmental Fund $ 2,399,999
Amounts reported for governmental activities in the statement of net position are
different because:
Capital assets used in governmental activities are not financial resources and,

therefore, are not reported in the governmental fund. The cost of the capital

assets is $3,650 and the accumulated depreciation is $1,674. 1,976
Net Position Of Governmental Activities $ 2,401,975

See notes to financial statements
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGE IN FUND BALANCE - GOVERNMENTAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2013

General
Fund
REVENUES
Sales tax $ 2,662,090
Investment income 7,488
Miscellaneous 42
Total Revenues 2,669,620
EXPENDITURES
Services funded 2,406,913
Current:
Salaries and benefits 73,194
Operational 2,461
Administrative and other 17,537
Capital outlay 2,294
Total Expenditures 2,502,399
NET CHANGE IN FUND BALANCE 167,221
FUND BALANCE, JANUARY 1 2,232,778
FUND BALANCE, DECEMBER 31 $ 2,399,999

See notes to financial statements
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGE IN FUND BALANCE OF THE
GOVERNMENTAL FUND TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2013

Net Change In Fund Balance - Governmental Fund § 167,221

Amounts reported for governmental activities in the statement of activities are
different because:

Capital outlays are reported in the governmental fund as expenditures. However,
in the statement of activities, the cost of those assets is allocated over their es-
timated useful lives and reported as depreciation expense. This is the amount
by which capital outlays over the capitalization threshold ($1,600)
exceeded current year depreciation ($613). 987

Change In Net Position Of Governmental Activities $ 168,208

See notes to financial statements
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The FRANKLIN COUNTY CHILDREN AND FAMILIES COMMUNITY RESOURCE BOARD (FCCRB), was
established under the authority of Missouri State statutes and is governed by a board of a minimum of nine
members who are appointed by the Franklin County Commissioners. FCCRB is the administrator for the Put-
ting Kids First: Community Children’s Service Fund, a fund created when Franklin County passed a % cent
sales tax measure in November 2008. The funds are dedicated for services to Franklin County children and
youth, and will be awarded to local agencies to provide services that address the growing unmet mental health
needs of our community youth.

The more significant accounting policies consistently applied by FCCRB in the preparation of the accompany-
ing financial statements are summarized below:

1.

Reporting Entity

The financial statements of FCCRB include the financial activities of FCCRB and any compo-
nents units, entities which are financially accountable to FCCRB. FCCRB does not currently
have any component units.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement
of activities) report information on all of the non-fiduciary activities of the primary government.

The statement of activities demonstrates the degree to which the direct expenses of a given func-
tion or segment is offset by program revenues. Direct expenses are those that are clearly identifi-
able with a specific function or segment. Program revenues include: 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by
a given function or segment and 2) grants and contributions that are restricted to meeting the op-
erational or capital requirements of a particular function or segment. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for the governmental funds. Major individual govern-
mental funds are reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Measurement focus is a term used to describe “how” transactions are recorded within the various
financial statements. Basis of accounting refers to “when” transactions are recorded regardless
of the measurement focus applied.

The government-wide financial statements are reported using the economic resources measure-
ment focus and the accrual basis of accounting. Revenues are recorded when earned and ex-
penses are recorded when a liability is incurred, regardless of the timing of related cash flows.
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

Grants and similar items are recognized as revenue as soon as all eligibility requirements im-
posed by the provider have been met.

Governmental funds financial statements are reported using the current financial resources meas-
urement focus and the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be measurable and available
when they are collectible within the current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, FCCRB considers revenues to be available if they are col-
lected within 60 days of the end of the current fiscal period. Expenditures generally are recorded
when a liability is incurred, as under accrual accounting.

FCCRB reports the following major governmental fund:

General Fund -- The General Fund accounts for all activities except those required to be ac-
counted for in another fund.

4. Cash and Investments

State statutes authorize FCCRB to invest in obligations of U.S. Treasury, Federal agencies, com-
mercial paper, certificates of deposit, corporate bonds, and repurchase agreements.

5. Capital Assets
Capital assets, which include equipment and furniture, are reported in the government-wide fi-
nancial statements. Capital assets are defined by FCCRB as assets with an initial cost of more
than $500 and an estimated useful life in excess of one year. Such assets are recorded at histori-
cal cost or estimated historical cost if purchased or constructed. Donated capital assets are rec-

orded at estimated fair value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized.

Depreciation is being computed on the straight-line method using asset lives as follows:
Assets Years

Office furniture and equipment 3-7
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

6.

Use of Estimates

The preparation of basic financial statements in conformity with generally accepted accounting
principles in the United States of America requires FCCRB to make estimates and assumptions
that affect the amounts reported in the basic financial statements and the accompanying notes.
Actual results could differ from those estimates.

Fund Balance Policies

The fund balance amounts are reported in the following applicable categories listed from the
most restrictive to the least restrictive.

Nonspendable -- The portion of fund balance that is not in a spendable form or is required to be
maintained intact.

Restricted -- The portion of fund balance that is subject to external restrictions and constrained
to specific purposes imposed by agreement, through constitutional provisions, or by enabling
legislation.

Committed -- The portion of fund balance with constraints or limitations by formal action of the
Board of Directors, the highest level of decision-making authority.

Assigned -- The portion of fund balance that the FCCRB intends to use for a specific purpose as
determined by the applicable FCCRB officials to which the Board of Directors has designated
authority.

Unassigned -- Amounts that are available for any purpose; these positive amounts are reported
only in the General Fund.

When both restricted and unrestricted resources are available, FCCRB will spend the most re-
stricted amounts before the least restricted.

The fund balance of FCCRB’s General Fund has been accumulated to provide stability and flexi-
bility to respond to unexpected adversity and/or opportunities.

Compensated Absences
Compensated absences for sick pay and personal time have not been accrued since they cannot

be reasonable estimated. The FCCRB’s policy is to recognize these costs when actually paid.
Management does not believe this amount is material to the financial statements.
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
NOTES TO FINANCIAL STATEMENTS

NOTE B - CASH AND INVESTMENTS

FCCRB’s deposits with financial institutions may be collateralized in an amount at least equal to the uninsured
deposits. The value of the securities should amount to the total of FCCRB’s cash not insured by the Federal
Deposit Insurance Corporation (FDIC). As of December 31, 2013, FCCRB’s bank deposits totaled $2,261,342.
The bank balances were fully covered by FDIC and collateral pledged in FCCRB’s name and held by the pledg-
ing bank’s trust department or agent.

NOTE C - CAPITAL ASSETS

Capital assets activity was as follows:

For The Year Ended December 31, 2013

Balance Balance
December 31 December 31
2012 Additions Reductions 2013
Office equipment $ 2,050 1,600 - 3,650
Less - Accumulated depreciation 1,061 613 - 1,674
Total Capital Assets, Net $ 989 987 - 1,976

Depreciation expense for the year ended December 31, 2013 was $613 and was included in the administration
expense category on the statement of activities.

NOTE D - SIGNIFICANT CONCENTRATIONS

Nearly 100% of FCCRB’s revenue is received from a 4 cent sales tax collected on eligible sales in Franklin
County. Any change in State statute or County Commission Orders that would reduce or eliminate this sales
tax would have a materially adverse effect on FCCRB’s ability to carry out its mission.

NOTE E - COMMITMENTS AND CONTINGENCIES

FCCRB has contractual agreements to provide service funding to 15 area agencies in an amount not to exceed
$2,544,178 for the year ending December 31, 2014.
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
NOTES TO FINANCIAL STATEMENTS

NOTE F - RISK MANAGEMENT

FCCRB is exposed to various risks of loss related to torts, thefts of, damage to, or destruction of assets; errors
or omissions; injuries to employees, or otherwise unforeseen acts.

FCCRB is a member of the Missouri Public Entity Risk Management Fund (MOPERM), which is a public en-
tity risk pool for general liability and officials’ errors and omissions. FCCRB’s insurance coverage with
MOPERM for each category of risk is in the amount of $2 million per occurrence. FCCRB pays an annual con-
tribution to MOPERM for its insurance coverage. Should the contributions received not produce sufficient
funds to meet obligations, MOPERM is empowered to make special assessments. Members of MOPERM are
jointly and severally liable for all claims against MOPERM. Settle claims have not exceeded FCCRB’s com-
mercial coverage.

NOTE G - PRIOR PERIOD ADJUSTMENT

The previously stated net position/fund balance have been restated as follows:

Governmental
Activities General Fund
Net position/fund balance, December 31, 2012,
as previously stated $ 2,033,681 2,032,692
Restatement for sales tax 200,086 200,086
Net Position/Fund Balance, December 31,
2012, As Restated $ 2,233,767 2,232,778
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
REQUIRED SUPPLEMENTAL INFORMATION

REQUIRED SUPPLEMENTAL INFORMATION SECTION
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD

REQUIRED SUPPLEMENTAL INFORMATION - SCHEDULE
OF REVENUES, EXPENDITURES, AND CHANGE IN FUND
BALANCE - BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2013

Original Over
And Final (Under)
Budget Actual Budget
REVENUES
Sales tax $ 2,575,912 2,662,090 86,178
Investment income - 7,488 7,488
Miscellancous - 42 42
Total Revenues 2,575912 2,669,620 93,708
EXPENDITURES
Services funded 2,629,510 2,406,913 (222,597)
Current:
Salaries and benefits 84,500 73,194 (11,306)
Operational 5,950 2,461 (3,489)
Administrative and other 35,550 17,537 (18,013)
Capital outlay 1,500 2,294 794
Total Expenditures 2,757,010 2,502,399 (254,611)
NET CHANGE IN FUND BALANCE $ (181,098) 167,221 348,319
FUND BALANCE, JANUARY 1 2,232,778
FUND BALANCE, DECEMBER 31 $ 2,399,999
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FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD

REQUIRED SUPPLEMENTAL INFORMATION - NOTES TO
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGE IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2013

Budgetary Data
FCCRB follows these procedures in establishing the budgetary data reflected in the financial statements:

a. Inaccordance with Missouri state statute, FCCRB adopts a budget each year.

b. Budget is adopted by the Board of Directors prior to the beginning of the fiscal year. Budgeted ex-
penditures cannot exceed beginning available monies plus estimated revenues for the year.

c. Budget amendments are approved by the Board of Directors.

d. All annual appropriations lapse at fiscal year-end.

e. The budget is prepared on the cash basis of accounting, however, there is no significant difference with
the revenues and expenditures reported in accordance with accounting principles generally accepted in
the United States of America.

Page 21



FRANKLIN COUNTY CHILDREN AND FAMILIES

COMMUNITY RESOURCE BOARD
INTERNAL CONTROL AND COMPLIANCE

INTERNAL CONTROL AND COMPLIANCE SECTION
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Hochschild, Bloom & Company LLP

Certified Public Accountants
Consultants and Advisors

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

September 9, 2019

The Board of Directors
FRANKLIN COUNTY CHILDREN AND FAMILIES
COMMUNITY RESOURCE BOARD

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the governmental ac-
tivities, and the major fund information of the FRANKLIN COUNTY CHILDREN AND FAMILIES
CMMUNITY RESOURCE BOARD (FCCRB), as of and for the year ended December 31, 2013, and
the related notes to the financial statements, which collectively comprise FCCRB’s basic financial state-
ments, and have issued our report thereon dated September 9, 2019.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit of the financial statements, we considered FCCRB’s internal con-
trol over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of FCCRB’s internal control. Accordingly, we do
not express an opinion on the effectiveness of FCCRB’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow manage-
ment or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
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FCCRB’s financial statements will not be prevented, or detected and corrected on a timely basis. A sig-
nificant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weak-
nesses or significant deficiencies. Given these limitations, during our audit we did not identify any defi-
ciencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether FCCRB’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

PURPOSE OF THIS REPORT

The purpose of this report is solely to describe the scope of our testing of internal control and compli-
ance and the results of that testing, and not to provide an opinion on the effectiveness of FCCRB’s inter-
nal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering FCCRB’s internal control and compliance. Accord-
ingly, this communication is not suitable for any other purpose.
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CERTIFIED PUBLIC ACCOUNTANTS
Washington, Missouri
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