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The following communication was prepared as a part of our audit, has consequential limitations, and its intended solely for the information and use of those charged with governance (and, if appropriate, 
management of the organization, and is not intended to be used by anyone other than specified parties
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Status of Our Engagement

We have substantially completed our audit of the consolidated financial statements as of and for the year ended December 31, 2015. Our audit was conducted in accordance with auditing 
standards generally accepted in the United States of America and Government Auditing Standards. This audit of the consolidated financial statements does not relieve management or 
those charged with governance of their responsibilities. 

• The objective of our audit was to obtain reasonable - not absolute - assurance about whether the consolidated financial statements are free from material misstatements. 

• The scope of the work performed was substantially the same as that described to you in our earlier Audit Planning communications. 

• In planning and performing our audit of the Basic Financial Statements, we considered the Board’s internal control over compliance with requirements that could have a direct and 
material effect on its major federal programs to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over 
compliance in accordance with GAS and Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (“Uniform Guidance”), but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 

• Our responsibility for other information in documents containing the Board’s audited consolidated financial statements does not extend beyond the financial information identified in the 
audit report, and we are not required to perform procedures to corroborate such other information. However, in accordance with professional standards, we have read the information 
included by the Board and considered whether such information, or the manner of its presentation, was materially inconsistent with its presentation in the consolidated financial 
statements. Our responsibility also includes calling to management’s attention any information that we believe is a material misstatement of fact. 

We have not identified any material inconsistencies or concluded there are any material misstatements of facts in the other information that management has chosen not to correct. 

• All records and information requested by PAS were freely available for our inspection. 

• Management’s cooperation was excellent. We received full access to all information that we requested while performing our audit, and we acknowledge the full cooperation extended to 
us by all levels of the Board’s personnel throughout the course of our work. 
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Key Areas of Risk
The following documents certain risks for the fiscal year ended December 31, 2015

Revenue 
Recognition

Consolidated 
Financial 

Statements & 
Related Risks

Management  
Override

Valuation of 
Investments

Compliance 
with Federal 
Regulations
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Critical Audit Areas
Based upon our initial assessment, our audit primarily consisted of substantive testing. We considered internal control over financial reporting as a basis for 
designing audit procedure for the purpose of expressing our opinion on the consolidated financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of internal control. The primary areas of focus in our overall audit strategy included the below consolidated financial statement accounts:

 Cash and Cash Equivalents
 Investments
 Grants Receivable( Including allowance for doubtful 

accounts)
 Property, Plant, and Equipment
 Accounts Payable

 Accrued Expenses and Other Liabilities 

 Borrowing under line of credit arrangements

 Net Assets

 Federal, State, and Local Grand Contracts

 Private Gifts, grants, and contracts
 Investment Income
 Faculty Practice Plan and Revenue
 Operating Expenses
 Major Federal Programs

The following summarizes the key audit procedures performed on the above areas of focus
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 Independent confirmations with third parties 
 Testing of year end reconciliations
 Testing of roll forward schedules
 Valuation testing for a sample of investments
 Cut-Off Testing
 Analytical Reviews

 Independent assessment of key estimates
 Recalculations
 Journal Entry Testing 
 Review of Net Asset Classifications
 Tests of completeness, including a search for unrecorded liabilities

 Legal Inquiries
 Vouching Samples of Items to third party 

documentation as well as cash receipts and 
/or disbursements (where applicable)

 Tests of Internal Control over compliance 
with Federal Programs

 Tests of Compliance with Federal Programs

We reviewed the Board’s Consolidated Financial Statements of Expenditures of  Local Grants to determine whether all elements and disclosures requires by U.S. GAAP were made 



Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the Boards internal control over financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our 
opinion on the consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Board’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Board’s Internal 
Control. 

Our consideration of internal control was for the limited purpose described above and was not designed to identify all deficiencies in internal control that might be significant deficiencies or material weaknesses.

We are required to communicate, in writing, to those charged with governance all material weaknesses and significant deficiencies that have been identified in the Board’s Internal Control over financial reporting. The definitions of control 
deficiency, significant deficiency and material weakness follow: 
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Category Definition

Control Deficiency A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis.

Significant Deficiency A deficiency or combination of deficiencies in internal control that is less severe than 
a material weakness, yet important enough to merit attention by those charged with 
governance.

Material Weakness
A deficiency or combination of deficiencies in internal control, such that there is a reasonable 
possibility that a material misstatement of the Board’s consolidated financial statements will not 
be prevented or detected and corrected on a timely basis.

In conjunction with our audit of the consolidated financial statements, we noted certain internal control matters as outlined in the Management Discussion Points 
section of this presentation.



Other Required Communications
Following is a summary of other related item, along with specific communication as they pertain to the Board.

Requirement Discussion Point
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Significant changes to planned audit strategy or 
significant risks initially identified

There were no significant changes to the planned audit strategy or significant risks initially identified and 
previously communicated to those charged with governance as part of our Audit Planning communications.

Obtain information from those charged with 
governance relevant to the audit

There were no matters noted relevant to the audit, including, but not limited to: violations or possible violations 
of laws or regulations; risk of material misstatements, including fraud risks; or tips or complaints regarding the 
Board’s  financial reporting that we were made aware of as a result of our inquiry of those charged with 
governance.

If applicable, nature and extent of specialized skills or 
knowledge needed related to significant risks

There were no specialized skills or knowledge needed, outside of the core engagement team, to perform the 
planned audit procedures or evaluate audit results related to significant risks

Consultations with other accountants We are not aware of any consultations about accounting or auditing matters between management and other 
independent public accountants. Nor are we aware of opinions obtained by management from other 
independent public accountants on the application of generally accepted accounting principles.

If applicable, significant matters identified by 
component auditors

During the component auditor’s procedures, there were no significant matters identified that were deemed 
necessary to bring to group management’s attention.

Corrected audit adjustments brought to the attention 
of management by auditor

No corrected misstatements were identified during our audit procedures

Uncorrected audit adjustments, other than those the 
auditor believes to be trivial

No uncorrected misstatements were identified during our audit procedures. 



Other Required Communications(Continued)
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Requirement Discussion Point
Significant findings and issues arising during the audit in connection with 
the Board’s related parties.

We have evaluated whether the identified related party relationships and transactions have been appropriately identified, accounted for, and disclosed 
and whether the effects of the related party relationships and transactions, based on the audit evidence obtained, prevent the consolidated financial 
statements from achieving fair presentation. 

Significant findings or issues arising during the audit that were discussed, 
or were the subject of correspondence, with management

There were no significant findings or issues arising during the audit that were discussed, or were the subject of correspondence, with management. 

Disagreements with management. There were no disagreements with management about matters, whether or not satisfactorily resolved, that individually or in aggregate could be 
significant to the Board's consolidated financial statements or to our auditor’s report. 

Significant difficulties encountered during the audit There were no 
significant difficulties encountered during the audit

Significant difficulties encountered during the audit There were no significant difficulties encountered during the audit

If applicable, significant matters identified by component auditors During the component auditor’s procedures, there were no significant matters identified that were deemed necessary to bring to 
group management’s attention.

Corrected audit adjustments brought to the attention of 
management by auditor

No corrected misstatements were identified during our audit procedures

Uncorrected audit adjustments, other than those the auditor 
believes to be trivial

No uncorrected misstatements were identified during our audit procedures. 
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Other Required Communications(Continued)
Requirement Discussion Point
Representations requested from management

Other matters significant to the oversight of the Board's financial 
reporting process, including complaints or concerns regarding 
accounting or auditing matters

We will obtain a signed representation letters from management prior to the issuance of our 2015 audit reports of the Board.

There are no other matters that we consider significant to the oversight of the Board's financial reporting process that have not been 
previously communicated. 
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Independence Communications and Fraud Considerations

Independence Communications
Our engagement letter to you dated April 30, 2023, describes our responsibilities in accordance with professional 
standards and certain regulatory authorities with regard to independence and the performance of our services. This 
letter also stipulates the responsibilities of the Board with respect to independence as agreed to by the Board. Please 
refer to that letter for further information. We maintained appropriate independence throughout the course of our 
services. Currently, we are unaware of any reason related to why we would not be considered independent from the 
Board.

Fraud Considerations
As required under professional standards, we also considered fraud and the Board's susceptibility to fraud during our audit 
procedures. As part of these considerations, we considered relevant fraud risk factors at the Board's and perform procedures 
developed to address such risks as a component of our audit. Additionally, we performed:

 Various analytical and ratio analysis
 Journal entry review
 Inquiries of management and personnel
 Inquiries of those charged with governance

Additionally, as stated previously in this document, we will be looking at certain prior year balances and related disbursements/usages of funds.



Significant New FASB Accounting Standards: Additional New 
Accounting Standards
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ASU 2015-14 – Revenue from Contracts with Customers (Topic 606): Deferral of the Effective Date 

Summary: On May 28, 2014, the FASB issued Accounting Standards Update No. 2014-09, Revenue from Contracts with Customers (Topic 606). For public business entities, certain not-
for-profit entities, and certain employee benefit plans, the effective date was for annual reporting periods beginning after December 15, 2016, including interim periods within that 
reporting period. The effective date for all other entities was for annual reporting periods beginning after December 15, 2017, and interim periods within annual periods beginning after 
December 15, 2018. 

In response to stakeholders’ requests to defer the effective date of the guidance in Update 2014-09 and in consideration of feedback received through extensive outreach with preparers, 
practitioners, and users of financial statements, the Board issued proposed Accounting Standards Update, Revenue from Contracts with Customers (Topic 606): Deferral of the Effective 
Date. Respondents to the proposed Update overwhelmingly support a deferral. Respondents noted that providing sufficient time for implementation of the guidance in Update 2014-09 
is critical to its success. 

The Board is issuing this Update in consideration of respondents’ feedback, including the timing of when Update 2014-09 was issued, the current status of key standard-setting activities 
associated with the guidance in Update 2014-09, and the availability of information technology solutions to facilitate the implementation of the guidance in Update 2014-09. 

The amendments in this Update defer the effective date of Update 2014-09 for all entities by one year. Public business entities, certain not-for-profit entities, and certain employee 
benefit plans should apply the guidance in Update 2014-09 to annual reporting periods beginning after December 15, 2017, including interim reporting periods within that reporting 
period. Earlier application is permitted only as of annual reporting periods beginning after December 15, 2016, including interim reporting periods within that reporting period. All other 
entities should apply the guidance in Update 2014-09 to annual reporting periods beginning after December 15, 2018, and interim reporting periods within annual reporting periods 
beginning after December 15, 2019. All other entities may apply the guidance in Update 2014-09 earlier as of an annual reporting period beginning after December 15, 2016, including 
interim reporting periods within that reporting period. All other entities also may apply the guidance in Update 2014-09 earlier as of an annual reporting period beginning after December 
15, 2016, and interim reporting periods within annual reporting periods beginning one year after the annual reporting period in which the entity first applies the guidance in Update 2014-
09. (Update 2015-14—Revenue from Contracts with Customers (Topic 606): Deferral of the Effective Date (fasb.org))

Effective Date: The Board has implemented this standard for the year ended December 31, 2015. The adoption of this standard did not have material impact of the Board’s 
result of operation or cash flows



Historical Ratios & Analytics
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U.S. Department of Education Financial Responsibility Composite Score
Section 498(c) of the Higher Education Act of 1965, as amended, requires for-profit and non-profit institutions to annually submit audited 
consolidated financial statements to the U.S. Department of Education to demonstrate they are maintaining the standards of financial 
responsibility necessary to participate in the Title IV programs. One standard of financial responsibility (“DOE Score”) is a composite of three 
ratios which are derived from the institution’s consolidated financial statements.

The three ratios are a primary reserve ratio, an equity ratio, and a net income ratio.

DOE Score Range Prescribed Results 

> 1.5 Institution is considered financially responsible

1.5 < 1.0 Considered financially responsible but require additional oversight. Such Non-
Profits will be subjected to cash monitoring and other reporting requirements

<1 Non-Profits with composite scores less than 1.5 that post a letter of credit equal to 
50% or more of their Title IV aid may be free of cash monitoring and other 
requirements if they have no other substantive problems related to its Title IV 
participation



Historical Ratios & Analytics (continued)

U.S. Department of Education Financial Responsibility Score
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Management Discussion Points

Material Weakness 

Control Deficiency
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Single Audit Findings 
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Findings Management Response



Single Audit Findings 
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Findings Management Response



PAS Resources
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1.) Update 2015-14—Revenue from Contracts with Customers 
(Topic 606): Deferral of the Effective Date (fasb.org)

Appendix
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