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management of the organization, and is not intended to be used by anyone other than specified parties
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Status of Our Engagement

We have substantially completed our audit of the consolidated financial statements as of and for the year ended December 31, 2016. Our audit was conducted in accordance with auditing 
standards generally accepted in the United States of America and Government Auditing Standards. This audit of the consolidated financial statements does not relieve management or 
those charged with governance of their responsibilities. 

• The objective of our audit was to obtain reasonable - not absolute - assurance about whether the consolidated financial statements are free from material misstatements. 

• The scope of the work performed was substantially the same as that described to you in our earlier Audit Planning communications. 

• In planning and performing our audit of the Basic Financial Statements, we considered the Board’s internal control over compliance with requirements that could have a direct and 
material effect on its major federal programs to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over 
compliance in accordance with GAS and Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (“Uniform Guidance”), but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 

• Our responsibility for other information in documents containing the Board’s audited consolidated financial statements does not extend beyond the financial information identified in the 
audit report, and we are not required to perform procedures to corroborate such other information. However, in accordance with professional standards, we have read the information 
included by the Board and considered whether such information, or the manner of its presentation, was materially inconsistent with its presentation in the consolidated financial 
statements. Our responsibility also includes calling to management’s attention any information that we believe is a material misstatement of fact. 

We have not identified any material inconsistencies or concluded there are any material misstatements of facts in the other information that management has chosen not to correct. 

• All records and information requested by PAS were freely available for our inspection. 

• Management’s cooperation was excellent. We received full access to all information that we requested while performing our audit, and we acknowledge the full cooperation extended to 
us by all levels of the Board’s personnel throughout the course of our work. 
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Key Areas of Risk
The following documents certain risks for the fiscal year ended December 31, 2016

Revenue 
Recognition

Consolidated 
Financial 

Statements & 
Related Risks

Management  
Override

Valuation of 
Investments

Compliance 
with Federal 
Regulations
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Critical Audit Areas
Based upon our initial assessment, our audit primarily consisted of substantive testing. We considered internal control over financial reporting as a basis for 
designing audit procedure for the purpose of expressing our opinion on the consolidated financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of internal control. The primary areas of focus in our overall audit strategy included the below consolidated financial statement accounts:

⮚ Cash and Cash Equivalents
⮚ Investments
⮚ Grants Receivable( Including allowance for doubtful 

accounts)
⮚ Property, Plant, and Equipment
⮚ Accounts Payable

⮚ Accrued Expenses and Other Liabilities 

⮚ Borrowing under line of credit arrangements

⮚ Net Assets

⮚ Federal, State, and Local Grand Contracts

⮚ Private Gifts, grants, and contracts
⮚ Investment Income
⮚ Faculty Practice Plan and Revenue
⮚ Operating Expenses
⮚ Major Federal Programs

The following summarizes the key audit procedures performed on the above areas of focus
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⮚ Independent confirmations with third parties 
⮚ Testing of year end reconciliations
⮚ Testing of roll forward schedules
⮚ Valuation testing for a sample of investments
⮚ Cut-Off Testing
⮚ Analytical Reviews

⮚ Independent assessment of key estimates
⮚ Recalculations
⮚ Journal Entry Testing 
⮚ Review of Net Asset Classifications
⮚ Tests of completeness, including a search for unrecorded liabilities

⮚ Legal Inquiries
⮚ Vouching Samples of Items to third party 

documentation as well as cash receipts and 
/or disbursements (where applicable)

⮚ Tests of Internal Control over compliance 
with Federal Programs

⮚ Tests of Compliance with Federal Programs

We reviewed the Board’s Consolidated Financial Statements of Expenditures of  Local Grants to determine whether all elements and disclosures requires by U.S. GAAP were made 



Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the Boards internal control over financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our 
opinion on the consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Board’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Board’s Internal 
Control. 

Our consideration of internal control was for the limited purpose described above and was not designed to identify all deficiencies in internal control that might be significant deficiencies or material weaknesses.

We are required to communicate, in writing, to those charged with governance all material weaknesses and significant deficiencies that have been identified in the Board’s Internal Control over financial reporting. The definitions of control 
deficiency, significant deficiency and material weakness follow: 
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Category Definition

Control Deficiency A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis.

Significant Deficiency A deficiency or combination of deficiencies in internal control that is less severe than 
a material weakness, yet important enough to merit attention by those charged with 
governance.

Material Weakness
A deficiency or combination of deficiencies in internal control, such that there is a reasonable 
possibility that a material misstatement of the Board’s consolidated financial statements will not 
be prevented or detected and corrected on a timely basis.

In conjunction with our audit of the consolidated financial statements, we noted certain internal control matters as outlined in the Management Discussion Points 
section of this presentation.



Other Required Communications

Following is a summary of other related item, along with specific communication as they pertain to the Board.

Requirement Discussion Point
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Significant changes to planned audit strategy or 
significant risks initially identified

There were no significant changes to the planned audit strategy or significant risks initially identified and 
previously communicated to those charged with governance as part of our Audit Planning communications.

Obtain information from those charged with 
governance relevant to the audit

There were no matters noted relevant to the audit, including, but not limited to: violations or possible violations 
of laws or regulations; risk of material misstatements, including fraud risks; or tips or complaints regarding the 
Board’s  financial reporting that we were made aware of as a result of our inquiry of those charged with 
governance.

If applicable, nature and extent of specialized skills or 
knowledge needed related to significant risks

There were no specialized skills or knowledge needed, outside of the core engagement team, to perform the 
planned audit procedures or evaluate audit results related to significant risks

Consultations with other accountants We are not aware of any consultations about accounting or auditing matters between management and other 
independent public accountants. Nor are we aware of opinions obtained by management from other 
independent public accountants on the application of generally accepted accounting principles.

If applicable, significant matters identified by 
component auditors

During the component auditor’s procedures, there were no significant matters identified that were deemed 
necessary to bring to group management’s attention.

Corrected audit adjustments brought to the attention 
of management by auditor

No corrected misstatements were identified during our audit procedures

Uncorrected audit adjustments, other than those the 
auditor believes to be trivial

No uncorrected misstatements were identified during our audit procedures. 



Other Required Communications(Continued)
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Requirement Discussion Point

Significant findings and issues arising during the audit in connection with 
the Board’s related parties.

We have evaluated whether the identified related party relationships and transactions have been appropriately identified, accounted for, and disclosed 
and whether the effects of the related party relationships and transactions, based on the audit evidence obtained, prevent the consolidated financial 
statements from achieving fair presentation. 

Significant findings or issues arising during the audit that were discussed, 
or were the subject of correspondence, with management

There were no significant findings or issues arising during the audit that were discussed, or were the subject of correspondence, with management. 

Disagreements with management. There were no disagreements with management about matters, whether or not satisfactorily resolved, that individually or in aggregate could be 
significant to the Board's consolidated financial statements or to our auditor’s report. 

Significant difficulties encountered during the audit There were no 
significant difficulties encountered during the audit

Significant difficulties encountered during the audit There were no significant difficulties encountered during the audit

If applicable, significant matters identified by component auditors During the component auditor’s procedures, there were no significant matters identified that were deemed necessary to bring to 
group management’s attention.

Corrected audit adjustments brought to the attention of 
management by auditor

No corrected misstatements were identified during our audit procedures

Uncorrected audit adjustments, other than those the auditor 
believes to be trivial

No uncorrected misstatements were identified during our audit procedures. 
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Other Required Communications(Continued)
Requirement Discussion Point

Representations requested from management We will obtain a signed representation letters from management prior to the issuance of our 2022 audit reports of the Board.

Other matters significant to the oversight of the Board's financial 
reporting process, including complaints or concerns regarding 
accounting or auditing matters

There are no other matters that we consider significant to the oversight of the Board's financial reporting process that have not been 
previously communicated. 
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Independence Communications and Fraud Considerations

Independence Communications

Our engagement letter to you dated May 31, 2023, describes our responsibilities in accordance with professional 
standards and certain regulatory authorities with regard to independence and the performance of our services. This 
letter also stipulates the responsibilities of the Board with respect to independence as agreed to by the Board. Please 
refer to that letter for further information. We maintained appropriate independence throughout the course of our 
services. Currently, we are unaware of any reason related to why we would not be considered independent from the 
Board.

Fraud Considerations

As required under professional standards, we also considered fraud and the Board's susceptibility to fraud during our audit 
procedures. As part of these considerations, we considered relevant fraud risk factors at the Board's and perform 
procedures developed to address such risks as a component of our audit. Additionally, we performed:

⮚ Various analytical and ratio analysis
⮚ Journal entry review
⮚ Inquiries of management and personnel
⮚ Inquiries of those charged with governance

Additionally, as stated previously in this document, we will be looking at certain prior year balances and related disbursements/usages of funds.



Significant New FASB Accounting Standards: Additional New Accounting Standards
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ASU 2016-20 – Technical Corrections and Improvements to Topic 606, Revenue from Contracts with Customers

Summary: On May 28, 2014, the FASB and the International Accounting Standards Board (IASB) issued a converged standard on recognition of revenue from contracts with customers. The FASB guidance 

was issued as Accounting Standards Update No. 2014-09, Revenue from Contracts with Customers (Topic 606). 

In addition to the new revenue Topics and Subtopics, the Board made approximately 800 consequential amendments to the FASB Accounting Standards Codification®. The Board has an ongoing project on 

its agenda about Technical Corrections and Improvements to clarify the Codification or to correct unintended application of guidance. Those items generally are not expected to have a significant effect on 

current accounting practice or create a significant administrative cost for most entities. 

The amendments in this Update are of a similar nature to the items typically addressed in the Technical Corrections and Improvements project. However, the Board decided to issue a separate Update for 

technical corrections and improvements to Topic 606 and other Topics amended by Update 2014-09 to increase stakeholders’ awareness of the proposals and to expedite improvements to Update 2014-09. 

The amendments in this Update include items brought to the Board’s attention through a variety of sources, including: 

1. The Codification’s online feedback mechanism 

2. Submissions to the Transition Resource Group for Revenue Recognition (TRG) 3. Stakeholders’ technical inquiries. The amendments in this Update affect narrow aspects of the guidance issued in Update 

2014-09 as described in the table below.

Effective Date: The effective date and transition requirements for the amendments are the same as the effective date and transition requirements for Topic 606



Significant New FASB Accounting Standards: Additional New 
Accounting Standards
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ASU 2016-12 – Revenue from Contracts with Customers (Topic 606): Narrow-Scope Improvements and 
Practical Expedients 

Summary: On May 28, 2014, the FASB and the International Accounting Standards Board (IASB) issued a converged standard on recognition of revenue 

from contracts with customers. In June 2014, the FASB and the IASB (collectively, the Boards) announced the formation of the FASB-IASB Joint Transition 

Resource Group for Revenue Recognition (TRG). One of the objectives of the TRG is to inform the Boards about potential implementation issues that could 

arise when organizations implement the new revenue guidance. 

The TRG also assists stakeholders in understanding specific aspects of the new revenue guidance. The TRG does not issue authoritative guidance. 

Instead, the Boards evaluate the feedback received from the TRG and other stakeholders to determine what action, if any, is necessary for each potential 

implementation issue. To address certain issues identified by the TRG in the guidance on assessing collectibility, presentation of sales taxes, noncash 

consideration, and completed contracts and contract modifications at transition, the Board decided to add a project to its technical agenda to improve Topic 

606, Revenue from Contracts with Customers, by reducing: 1. The potential for diversity in practice at initial application 2. The cost and complexity of 

applying Topic 606 both at transition and on an ongoing basis.

Effective Date: The effective date and transition requirements for the amendments are the same as the effective date and transition requirements

for Topic 606



Historical Ratios & Analytics
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U.S. Department of Education Financial Responsibility Composite Score

Section 498(c) of the Higher Education Act of 1965, as amended, requires for-profit and non-profit institutions to annually submit audited 
consolidated financial statements to the U.S. Department of Education to demonstrate they are maintaining the standards of financial 
responsibility necessary to participate in the Title IV programs. One standard of financial responsibility (“DOE Score”) is a composite of three 
ratios which are derived from the institution’s consolidated financial statements.

The three ratios are a primary reserve ratio, an equity ratio, and a net income ratio.

DOE Score Range Prescribed Results 

> 1.5 Institution is considered financially responsible

1.5 < 1.0 Considered financially responsible but require additional oversight. Such Non-
Profits will be subjected to cash monitoring and other reporting requirements

<1 Non-Profits with composite scores less than 1.5 that post a letter of credit equal to 
50% or more of their Title IV aid may be free of cash monitoring and other 
requirements if they have no other substantive problems related to its Title IV 
participation



Historical Ratios & Analytics (continued)

U.S. Department of Education Financial Responsibility Score
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Management Discussion Points

Material Weakness 

Control Deficiency
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Single Audit Findings 
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Findings Management Response



Single Audit Findings 
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Findings Management Response



PAS Resources
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Appendix
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ASU 2016-20 – Technical Corrections and Improvements to Topic 606, Revenue from Contracts with Customers

ASU 2016-12 – Revenue from Contracts with Customers (Topic 606): Narrow-Scope Improvements and 
Practical Expedients 
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INDEPENDENT AUDITOR'S REPORT  

 

May 31, 2023 

 

The Board of Directors  

FRANKLIN COUNTY CHILDREN AND FAMILIES COMMUNITY RESOURCE BOARD REPORT ON THE FINANCIAL STATEMENTS  

We have audited the accompanying financial statements of the governmental activities and the major fund of the FRANKLIN COUNTY CHILDREN 

AND FAMILIES’ COMMUNITY RESOURCE BOARD (FCCRB) as of and for the year ended December 31, 2016, and the related notes to the financial 

statements, which collectively comprise FCCRB's basic financial statements as listed in the table of contents.  

Management's Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles 

generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.  

Auditor's Responsibility  

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance with auditing 

standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States.  

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 

material misstatement. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 

statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the 

financial statements, whether due to fraud or error. 
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In making those risk assessments, the auditor considers internal control relevant to FCCRB’s preparation and fair presentation of the financial 

statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 

the effectiveness of FCCRB’s internal control.  

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 

statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. Opinions In our 

opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental 

activities and the major fund of FCCRB as of December 31, 2016, and the respective changes in financial position thereof for the year then ended 

in accordance with accounting principles generally accepted in the United States of America.  

Other Information - Required Supplemental Information  

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis, and required 

supplemental information, as listed in the table of contents, be presented to supplement the basic financial statements. Such information, 

although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an 

essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.  

We have applied certain limited procedures to the required supplemental information in accordance with auditing standards generally accepted 

in the United States of America, which consisted of inquiries of management about the methods of preparing the information and comparing the 

information for consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained 

during our audit of the basic financial statements.  

We do not express an opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient 

evidence to express an opinion or provide any assurance.  

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS  
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In accordance with Government Auditing Standards, we have also issued our report dated May 31, 2023, on our consideration of FCCRB’s internal 

control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 

and other matters.  

The purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of 

that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an 

audit performed in accordance with Government Auditing Standards in considering FCCRB’s internal control over financial reporting and 

compliance. 

As management of the Franklin County Children and Families Community Resource Board (FCCRB), we offer readers of FCCRB’s financial 

statements this narrative overview and analysis of the financial activities of 

 

FCCRB for the fiscal year ended December 31, 2016. We encourage readers to consider the information presented here in conjunction with 

FCCRB’s financial statements (attached). 

 

The Putting Kids First: Children’s Services Fund for Franklin County was established through a voter established 1⁄4 of a cent sales tax in 

November 2008. In 2016, contracts for on-going services were awarded to 15 non-profit agencies for 31 programs for the children and youth of 

Franklin County. 

FINANCIAL HIGHLIGHTS 

* The assets of FCCRB exceeded its liabilities for the most recent fiscal year by $ 2,869,273 (net position). 

FCCRB’s total net position increased by $94,689 

* As of the close of the current fiscal year, FCCRB’s governmental fund reported an ending fund balance 

of $ 2,869,013 an increase of $93,024.32 in comparison with the prior year. 
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* Due to overall fiscal standing, FCCRB was able to provide 15 organizations with $40,846 in one time funding for much needed capital 

expenditures, one-time projects, and to spur innovation in children’s services by funding pilot programs. 

 

OVERVIEW OF THE FINANCIAL STATEMENTS 

FCCRB oversees the administration, allocation, and distribution of the Franklin County Children’s Services 

Fund, for the purpose of establishing, operating, and maintaining community mental health and substance abuse services for Franklin County 

children and youth. 

This Management’s Discussion and Analysis (MD&A) is intended to serve as an introduction to FCCRB’s basic financial statements. FCCRB’s basic 

financial statements are comprised of three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to 

financial statements. This report also contains the required supplemental information in addition to the basic financial statements themselves. 

Government-wide financial statements. The government-wide financial statements are designed to provide readers with a broad overview of 

FCCRB’s finances, in a manner similar to a private-sector business. 

The statement of net position presents information on all of the assets and liabilities, with the difference between the two reported as net 

position. Over time, increases or decreases in net position may serve as a useful indicator of whether the financial position of FCCRB is improving 

or deteriorating. The statement of net position also provides information on investment in capital assets and restricted amounts. 

The statement of activities presents information showing how FCCRB’s net position changed during the most recent fiscal year. All the current 

year’s revenues and expenses are accounted for in the statement of activities regardless of timing of related cash flows. 

Both government-wide financial statements distinguish functions of FCCRB that are principally supported by sales tax. The governmental 

activities of FCCRB include collection of sales tax and services funded. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for 

specific activities or objectives. FCCRB uses fund accounting to demonstrate compliance with finance-related legal requirements. FCCRB only 

maintains one governmental fund. 
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Governmental Funds.  

Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial 

statements. However, unlike the government-wide financial statements, governmental funds financial statements focus on near-term inflows and 

outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such information may be 

useful in evaluating a government’s near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the 

information presented for governmental funds with similar information presented for governmental activities in the government-wide financial 

statements. By doing so, readers may better understand the long-term impact of FCCRB’s near-term financing decisions.  

Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balance 

provide a reconciliation to facilitate this comparison between the governmental fund and governmental activities.  

FCCRB maintains one individual governmental fund. Information is presented in the governmental fund balance sheet and in the governmental 

fund statement of revenues, expenditures, and change in fund balance for the General Fund, which is a major fund. 

FCCRB adopts an annual appropriated budget for its General Fund. A budgetary comparison statement has been provided to demonstrate 

compliance with their budgets. 

Notes to financial statements.  

The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund financial 

statements. 

Required supplemental information.  

This management’s discussion and analysis and the General Fund budgetary comparison schedule represent financial information required by 

GASB to be presented. This information provides users of this report with additional data that supplements the government-wide financial 

statements, fund financial statements, and notes (referred to as “the basic financial statements”). 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 
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As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In the case of FCCRB, assets exceed 

liabilities by $2,871,320 at the close of the most recent fiscal year. By far the largest portion of FCCRB’s net position reflects the cash and 

investments. 

A condensed version of the statement of net position is as follows: 
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     FRANKLIN COUNTY CHILDREN AND FAMILIES 

                                                                                                                                 COMMUNITY RESOURCE BOARD 

                                                                                                                                                                                           MANAGEMENT DISCUSSION & ANALYSIS 

BALANCE SHEET________________________________________________________________________________________DECEMBER 31, 2016 

 

Governmental Activities. Governmental activities increased FCCRB’s net position by $95,071. 

Cash and investments increased due to revenues in excess of program costs. Services-funded expenses increased due to the performance of the 
client satisfaction survey. Sales tax increased due to increased spending as the economy improved. 
A condensed version of the statement of activities is as follows: 
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FINANCIAL ANALYSIS OF FCCRB’S FUND 

As noted earlier, FCCRB uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. 

Governmental Fund. The focus of FCCRB’s governmental fund is to provide information on near-term in-flows, outflows, and balances of 

spendable resources. Such information is useful in assessing FCCRB’s financing requirements. 

As of the end of the current fiscal year, FCCRB’s governmental fund reported an ending fund balance of $ 2,871,062. 

GENERAL FUND BUDGETARY HIGHLIGHTS 

Revenues were $145,249 over the budgeted amount of $2,983,409. Expenditures were $663,727 under the budgeted amount of $3,441,561. 
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CAPITAL ASSETS 

At the end of the year, $260 was invested in capital assets, including furniture and equipment. Depreciation 

resulted in a net decrease in capital assets of $257. More detailed information about capital assets is presented 

in Note C to the financial statements. There was a 50% decrease in capital assets from 2014 to 2016 respectively. 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET 

Sales tax is the main source of revenue for FCCRB at 99% of total revenues and children’s services functional 

expenses are approximately 96% of total expenses. These factors were considered in preparing FCCRB’s 2016 

budget. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide our residents and taxpayers with a general overview of FCCRB’s 

finances and to show FCCRB’s Accountability for the money it receives. If you have any questions about this 

report or need additional financial information, please contact Executive Director Annie Foncannon at P.O. Box 

126, Union, MO 63084 by mail, fccrboard@gmail.com by e-mail, 636-234-7133 by phone, or visit our website 

at www.franklincountykids.org. 
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GOVERNMENTAL ACTIVITIES 

 

 

See Notes to financial statements___________________________________________________________________________________________ 
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___________________________________________________________________________________FOR THE YEAR ENDED DECEMBER 31, 2016 

FUNCTIONS & PROGRAMS 

 

 

See notes to financial statements________________________________________________________________________________________ 
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                                                                                                                                 COMMUNITY RESOURCE BOARD 

                                                                                                                                                                                        BALANCE SHEET – GOVERNMENTAL FUND 

___________________________________________________________________________________FOR THE YEAR ENDED DECEMBER 31, 2016 

 

 

 

See Notes to Financials___________________________________________________________________________________________________ 
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See Notes to Financial Statements__________________________________________________________________________________________ 
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_________________________________________________________________________________________NOTES TO FINANCIAL STATEMENTS 

 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The FRANKLIN COUNTY CHILDREN AND FAMILIES COMMUNITY RESOURCE BOARD (FCCRB), was established under the authority of Missouri State 

statutes and considered to be a component unit of Franklin County, Missouri, and is governed by a board of a minimum of nine members who 

are appointed by the Franklin County Commissioners. FCCRB is the administrator for the Putting Kids First: Community Children’s Service Fund, a 

fund created when Franklin County passed a 1⁄4 cent sales tax measure in November 2008. The funds are dedicated for services to Franklin 

County children and youth, and will be awarded to local agencies to provide services that address the growing unmet mental health needs of our 

community youth. 

 

The more significant accounting policies consistently applied by FCCRB in the preparation of the accompanying financial statements are 

summarized below: 

 

1. Reporting Entity 

 

The financial statements of FCCRB include the financial activities of FCCRB and any components units, entities which are financially accountable 

to FCCRB. FCCRB does not currently have any component units. 

 

2. Government-wide and Fund Financial Statements 

 

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report information on all the non-

fiduciary activities of the primary government. The statement of activities demonstrates the degree to which the direct expenses of a given 

function or segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. 
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Program revenues include: 1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, or privileges 

provided by a given function or segment and 2) grants and contributions that are restricted to meeting the operational or capital 

    FRANKLIN COUNTY CHILDREN AND FAMILIES 

                                                                                                                                  COMMUNITY RESOURCE BOARD 

_________________________________________________________________________________________NOTES TO FINANCIAL STATEMENTS 

 

requirements of a particular function or segment. Taxes and other items not properly included among program revenues are reported instead as 

general revenues. 

 

Separate financial statements are provided for the governmental funds. Major individual governmental funds are reported as separate columns 

in the fund financial statements. 

 

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

 

Measurement focus is a term used to describe “how” transactions are recorded within the various 

financial statements. Basis of accounting refers to “when” transactions are recorded regardless of the measurement focus applied. 

 

The government-wide financial statements are reported using the economic resources measurement focus and the accrual basis of accounting. 

Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. 

 

 

 

 

 

 



 

 22 

 

    FRANKLIN COUNTY CHILDREN AND FAMILIES 
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_________________________________________________________________________________________NOTES TO FINANCIAL STATEMENTS 

 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

(Continued) Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met. 

Governmental funds financial statements are reported using the current financial resources measurement focus and the modified accrual basis 

of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are considered to be measurable and 

available when they are collectible within the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, 

FCCRB considers revenues to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally are 

recorded when a liability is incurred, as under accrual accounting. 

FCCRB reports the following major governmental fund: 

General Fund -- The General Fund accounts for all activities except those required to be accounted for in another fund. 

4. Cash and Investments 

State statutes authorize FCCRB to invest in obligations of U.S. Treasury, Federal agencies, commercial paper, certificates of deposit, corporate 

bonds, and repurchase agreements. 

 

 

 



 

 23 

 

    FRANKLIN COUNTY CHILDREN AND FAMILIES 

                                                                                                                                  COMMUNITY RESOURCE BOARD 

_________________________________________________________________________________________NOTES TO FINANCIAL STATEMENTS 

 

5. Capital Assets 

 

Capital assets, which include equipment and furniture, are reported in the government-wide financial statements. Capital assets are defined by 

FCCRB as assets with an initial cost of more than $500 and an estimated useful life in excess of one year. Such assets are recorded at historical 

cost or estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair value at the date of donation. 

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. 

Depreciation is being computed on the straight-line method using asset lives as follows: 

Assets               Years 

Office equipment             3 – 7 

 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

6. Use of Estimates 

The preparation of basic financial statements in conformity with generally accepted accounting principles in the United States of America 

requires FCCRB to make estimates and assumptions that affect the amounts reported in the basic financial statements and the accompanying 

notes. Actual results could differ from those estimates. 
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_________________________________________________________________________________________NOTES TO FINANCIAL STATEMENTS 

 

7. Fund Balance Policies 

The fund balance amounts are reported in the following applicable categories listed from the most restrictive to the least restrictive.  

Nonspendable -- The portion of fund balance that is not in a spendable form or is required to be maintained intact. 

Restricted -- The portion of fund balance that is subject to external restrictions and constrained to specific purposes imposed by agreement, 

through constitutional provisions, or by enabling legislation. 

Committed -- The portion of fund balance with constraints or limitations by formal action of the Board of Directors, the highest level of decision-

making authority. 

Assigned -- The portion of fund balance that the FCCRB intends to use for a specific purpose as determined by the applicable FCCRB officials to 

which the Board of Directors has designated authority. 

Unassigned -- Amounts that are available for any purpose; these positive amounts are reported only in the General Fund. 

When both restricted and unrestricted resources are available, FCCRB will spend the most restricted amounts before the least restricted. 

The fund balance of FCCRB’s General Fund has been accumulated to provide stability and flexibility to respond to unexpected adversity and/or 

opportunities. 

8. Compensated Absences 

Compensated absences for sick pay and personal time have not been accrued since the amount is not considered significant. The FCCRB’s policy 

is to recognize these costs when actually paid. 
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_________________________________________________________________________________________NOTES TO FINANCIAL STATEMENTS 

 

NOTE B - CASH AND INVESTMENTS 

State law requires that FCCRB’s deposits with financial institutions must be collateralized in an amount at least equal to the uninsured deposits. 

The value of the securities must amount to the total of FCCRB’s cash not insured by the Federal Deposit Insurance Corporation (FDIC). As of 

December 31, 2016, FCCRB’s bank deposits totaled $3,108,497.  

The bank balances were fully covered by FDIC and collateral pledged in FCCRB’s name and held by the pledging bank’s trust department or agent. 

NOTE C - CAPITAL ASSETS 

Capital assets activity was as follows: 

 

Depreciation expense for the year ended December 31, 2016, was $257 and was included in the administration expense category on the 

statement of activities. 
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_________________________________________________________________________________________NOTES TO FINANCIAL STATEMENTS 

 

NOTE D - SIGNIFICANT CONCENTRATIONS 

Nearly 100% of FCCRB’s revenue is received from a 1⁄4 cent sales tax collected on eligible sales in Franklin County. Any change in State statute or 

County Commission Orders that would reduce or eliminate this sales tax would have a materially adverse effect on FCCRB’s ability to carry out its 

mission. 

NOTE E - COMMITMENTS AND CONTINGENCIES 

FCCRB has contractual agreements to provide service funding to 15 area agencies in an amount not to exceed 

$3,108,597 for the year ending December 31, 2016. 

 

NOTE F - RISK MANAGEMENT 

FCCRB is exposed to various risks of loss related to torts, thefts of, damage to, or destruction of assets; errors or omissions; injuries to employees, 

or otherwise unforeseen acts. FCCRB is a member of the Missouri Public Entity Risk Management Fund (MOPERM), which is a public entity risk 

pool for general liability and officials’ errors and omissions. FCCRB’s insurance coverage with 

 

MOPERM for each category of risk is in the amount of $2 million per occurrence. FCCRB pays an annual contribution to MOPERM for its insurance 

coverage. Should the contributions received not produce sufficient funds to meet obligations, MOPERM is empowered to make special 

assessments. Members of MOPERM are jointly and severally liable for all claims against MOPERM. Settle claims have not exceeded FCCRB’s 

commercial coverage. 
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Budgetary Data 

 

FCCRB follows these procedures in establishing the budgetary data reflected in the financial statements: 

a. In accordance with Missouri state statute, FCCRB adopts a budget each year. FCCRB policy separates 

the entire budget into two sections, agency allocations and administrative costs. 

 

b. Budget is adopted by the Board of Directors prior to the beginning of the fiscal year. Budgeted expenditures cannot exceed beginning available 

monies plus estimated revenues for the year. 

c. Budget amendments are approved by the Board of Directors. 

d. All annual appropriations lapse at fiscal year-end. 

e. The budget is prepared on the cash basis of accounting, however, there is no significant difference with 

the revenues and expenditures reported in accordance with accounting principles generally accepted in 

the United States of America. 
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